
Punjab Pension Fund 

Financial Statements 

for the year ended 30 .lune 2012 




Telephorle + 92 (42) 3585 0471-76 

." Chartered Accourllarlls 	 Fax + 92 (42) 3585 0477 
Irlternet www.kpmg.com.pk 

KPMG Taseer Hadi & Co. 

53 L Gulberg III 
Lahore Pakistarl 

Independent Auditors' Report to the Management Committee 

We have audited the annexed statement of assets and liabilities of Punjab Pensiim 
Fund ("the Fund") as at 30 June 2012 and the related income statement statement of 
comprehensive income, cash flow statement and statement of movement in accumulated 
pension fund ("the financial statements") together with the notes forming part thereof, 
for the year then ended and we state that we have obtained all the information and 
explanations which, to the best of our knowledge and beliet~ were necessary for the 
purposes of our audit. 

It is the responsibility of the Fund's management to establish and maintain a system 
of internal control, and prepare and present the above said statements in conformity 
with the approved accounting standards and the requirements of Punjab Pension Fund 
Act 2007 ("the Act") and Punjab Pension Fund Rules 2007 ("the Rules"). Our 
responsibility is to express an opinion on these statements based on our audit. 

We conduct our audit in accordance with the auditing standards as applicable in 
Pakistan. These standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the above said statements are free of any material 
misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the above said statements. An audit also includes assessing 
the accounting policies and significant estimates made by management, as well as, 
evaluating the overall presentation of the above said statements. We believe that our 
audit provides a reasonable basis for our opinion and, after due veritlcation, we report 
that: 

a) 	 in our opinion, proper books of account have been kept by the Fund as required by 
the Act and the Rules as well as other laws, to the extent these are applicable. 

b) 	 in our opinion 

i) 	 the financial statements together with the notes forming part thereof have been 
drawn up in conformity with the Act and the Rules and are in agreement with 
the books of accounts and are further in accordance with accounting policies 
consistently applied; 

KPMG Taseer Hadi & in Pakistan 
rmo 1'1ember finn '"nembe' 

affiliated with KPtv;G Internatlona; Cooperative 
C'KP~",1G internalional"), a ent:,y 

www.kpmg.com.pk


KPMG Taseer Hadi & Co. 

Ii) 	 the costs and expenses debited to the Fund were for the purpose of Fund's 
business and as specified in the Act and the Rules as well as other laws, to the 
extent these are applicable; and 

iii) 	 the business conducted, investments made and expenditure incurred during the 
year were in accordance with the objects of the Fund. 

c) 	 in our opinion and to the best of our information and according to the explanations 
given to us, the financial statements together with the notes forming part thereof 
conform with approved accounting standards as applicable in Pakistan and give the 
information required by the Act and the Rules in the manner so required and 
respectively give a true and fair view of the state of the Fund's affairs as at 30 June, 
2012 and its net income and cash flows for the year then ended; and 

d) 	 in our opinion, no Zakat was deductible at source under the Zakat and Ushr 
Ordinance, 1980 (XVIII of 1980). 

Date 'U 5 DEC 2012 
-:­
I~ (f.c.A..·"'L..... 

KPMG Taseer Hadi & Co. 
Chartered Accountants 

Lahore (BilaJ Ali) 







Punjab Pension Fund 
Statement of Comprehensive Income 
FOi ,.Ie year ended 30 June 2012 

Net income for the year 

Net unrealized appreciation I (diminution) in fair value of 

available - for - sale investments 

2012 

Rupees 

1,896,338,374 

361,639,493 

Total comprehensive income for the year 2,257,977,867 

The annexed notes 1 to 14 form an integral part of these financial statements. 

Lahore General Manager Private Member 

2011 


Rupees 


1,611 

(308,g11,()47 ) 

1J02,070,208 



Punjab Pension Fund 
Statement of Movement in Accumulated Pension Fund 
For ii, ,,'<:'ar /.'mi/.'d 30 .lUll/.' 201] 

Balance at the beginning of the year 

Total comprehensive income for the year 
Net income for the year 

Net unrealized appreciation I (diminution) in fair value of 
available - for sale investments 

Balance at the end of the year 

The annexed notes I to 14 form an integral part of these financial statements. 

Lahore General Manager Private Member 

'05 DEC 2012 

2012 2011 
Rupees Rurces 

13,355,929,673 

1,611,541.2551,896,338,374 

(308.871,047)361,639,493 
2,257,977,867 

15,613,907,540 



l Punjab Pension Fund 
Cash Flow Statement. 
Fo; ,e year ended 30 June 2(}} 2 

CASH FLOW FROM OPERATING ACTIVITIES 

Net Income for the year 

Adjustments for non cash and other items: 

Discount on Pakistan Investment Bonds 


Discount on Marketable Treasury Bills 

Discount on Term Finance Certificates 


Depreciation 


(Increase)! decrease in assets: 

Investments 


Short term investments 


Security Deposits - Central Depository Company 


Prepayments 


Accrued interest 


Increase! (decrease) in liabilities: 

Trustee fee payable 


Brokerage payable 


Accrued expenses 


Cash generated from! (used in) operating activities 

CASH FLOW FROM INVESTING ACTIVITIES 

hxed assets additions 

Cash used in investing activities 

Net increase! (decrease) in cash and cash equivalents during the year 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 


The annexed notes 1 to 14 form an integra! part of these financial statements. 

2012 


Rupees 


1,896,338,374 

2011 


Rupees 


1,61 1,541,255 

(24,634,884) (8,279,672) 
(6,592,363) (21,502,246) 
(1,636,021 ) (1,150,063) 

187,878 163,158 

(32,675,390) (30,768.823 ) 

632,833,246 (1,433.942,015) 

( 150,000,000) 
(100,000) 

(11,392) (5,94()) 

i (30,] 50,562) (160,524,643)I 

452,571,292 (1.594,4 72.598) 

337,369 

3,975 
 (10,910) 

(715,127) 1,050,750 

(373,783) 1,039.840 

2,315,860,493 ( 12.660,326) 

~____~(1_5_9.~49_9~)\~____~_~~ 

(159,499) (90,700) 

2,315,700,994 
3,010,399,481 
5,326,100,475 

3,
3 

(12, 51.026) 

02J.150.507 
I I 

,.'.1 ..'";.Je tcr:t. .4~
dr:r~ , 

Lahore General Manager Private Member 

'ft ., \\.. . 
" ,", ~ ~? ' 

1_ ~, t, , .. 'J 



Punjab Pension Fund 
Ii Notes to the Financial Statements 

For (he year ended 30 June 2012 

Status and nature of the business 

The Punjab Pension Fund (the Fund) has been established under the Punjab Pension ['und Act 2007 (the Act) to generate 

revenue lor the discharge of pension liabilities of the Government of Punjab, The Fund is a body corporate with perpet[llli 

succession. The Fund shall perform such functions and exercise slich powers as are vested in It under the Act and j,h'e 
Punjab Pension Fund Rules 2007 (the Rules), The management and administration of the Fund vests in the Mamigcmelll 

Committee notified under section 5 of the Aet 

011 27 Septcmber 20 I L the Fund signed a Trust Dced WIth Central Depository Company whereby the hilld. throu¥il the' 

Management Committee and the Trustee, have formed the Punjab Pensiul1 Fund Trust (the Trust) for the benefit of the 

Reserve Pension Fund created under Section 3 of the Act. The Fund shall manage, operate and adll1111is!cr the Trus! and (he 

Trustee will act as the custodian of the investments made by the Fund, 'The Trust shall be of a perpetual nature and shai! 
continue until the Trust is dissolved upon receipt of directions from the Government of Punjab. 

The Fund is responsible for investing the funds in profitable avenues to generate revenue. Currently, the Fund has invested 

in a diversified portfolio of government securities, debt securities and bank deposits. 

These financial statements represent the merged position of the Fund. Financial Statements of the Trust are drawn 

separately, 

Expenses incurred on operations of the Fund, including expenses relat1l1g to functioning of the \lanagement COl11mlttGC. arc 

paid Ollt of the trllst property in the form of annual! supplementary budgets approved by the Management Committee. 

2 Statement of comilliancc and shlnificant disclosures 

2.t Statement of compliance 
I 

These financial statements have been prepared in accordance with the requirements of the Punjab Pension Fund .Act 

2007. Punjab PensIon Fund Rules 2007 and the approvt:d lntcrnational FinancIal Reporting Standards (lFRSSl as 

applIcable in Pakistan. Approved accounting standards comprtse of such lFRS, as notified tinder the provision~ of 

the Companies Ordinance, 1984 Wherever. the reqlllrements of the Punjab PensIon Fund Act 2007 and 

PensIon Fund Rules 2007 dIller with the requirements of these standards, the requIrements of Pension Fund 

Aet 2007 and Punjab Pension Fund Rules 2007 shall 

2,2 Significant estimates 

The preparation of financial statements in conformity with approved accounting standards requires management t() 

make judgments, estimates and assumptions that eneect the application of policies and reported amounts of assets 

and liabilities and income and expenses. The estimates and associated assumptions and judgments arc based on 

historical experience and various other factors that are believed to be reasonable under the clrcumslance'), the result 

of which form the basis of making the judgments nbaut carrying values of assets and liabilities that me nOl readily , 

apparent from other sources. Actual results may differ from these estilnates 

The estimates and underlying assumptions nrc reviewed on an ongoing basis. Revision to accounting estimates arc 

recognized in the year in which the estimate is revised if the revision effecls only that year. or In the year oj' rCVh~on 

and future years if the revision affects both current nnd future years, The nreas where vartous assumptions and 

estimnles arc SIgnificant to Fund's financial statements or where Judgments were cxerch.ed in of 

accoullting pol icies are as follows: 

~ll Useful life of clepreciable assets 3.3 

b) Investments 3,4 

e) Accrued liabilities 3.8 

3 Summarv of significant accounting policies 

3.1 Hasis of prellaratioll 

The financial statements have been prepared under the historical cost cOllventioll, except Ill!' certall1 investments 

which are carried a[ fair value and amortized cost. 

http:cxerch.ed


3.2 	 Stan!l<lnls. interpretations and amendl1lents to puhlished appnJ\'ed accounting standards that arc not yet 


effectin
,J 
lile I(lilowing slandards. interpretatiof}s and amendments of approved accounting slandards an, ellecllvc I"or 
accounting periods beginnlllg on or after I July 2012. However. these elre not rclevlln\ to the Fund exu:pt in I'nl 

cases the:;" may reqlme addltlon;]1 dIsclosures. I, 

Amendments to lAS 12 - deferred tax on investment property. 

Amendments to lAS 19 Employee Bcndils. 

Amendments (0 lAS I - Presentation of Items of Uther Comprehensive Incomc 

.L\l1lendmcnts lAS 27 . Separille FinanCIal Statements (20 I \) . Disc!osUI\'s 

Alllcmlments to lAS 21\ - investments IJ1 ;\ssocJ[ltes ami JOint Vcnlures (20 II) 

Al1lendments to i1\S:12 Offsetting Financial Assets and Finane!," Ltabillties. 


Amendments to JFRS 7 - Offsetting Fliluncial Assets and Financial Liabilities 


Annual 1l1lpWVCmenlS 20()9- 20 II. 


o lAS I PreSCnlal1011 ()/FlnalJclal SWlemcl1ls 

o lAS 16 Prolwril'. !'k/IJ! and E(/uipme!71 

u IA,':,' 32 Fil7l1nCfullllSIFlImcl?ls. l'reSf'lIlUliOIJ 

o I/IS 34 Il?Icrim Frnullcw/ Reporling 

Amendments to IFRIC 20 - Stripping cost in the production pbs" ora surface mining 

3.3 	 Fixed Assets lInd Depreciation 

These are stated as cost less accumulated depreciation. Depreciation is charged \0 income b\ apph Illg Ille SIiJlgl,t 
line method so as to \Hite off the operating fixed assets over their cxpeckd llscllrl Ille at th.: rates gi\ en In notei 

Depreciatioll is charged from the 111(1I1th of acquisitioll while 110 depreCIation is charged in th,,; month of disposal or 
deletioll of asset Normal repa:rs and maintenance ,Ire charged 10 incomc statcment as and when Incurrecl. 

I'rui"ll and loss on disposal of II'\ed dSSCb n:prescnl<:d b\ dli";crcncc bet\\ccl1 Ihe salc procccds ilnd the: callY lilt' 

amount oj the asseto; is IIlcludcd in lIleumc statemenl 

3'-' 	 In' cstmcnts 

rhe Fund claSSIfies its Investments ib held to maturity. a\ailab~c-j'lr-sak anJ al lair \ a!uc li1ruugh l'I"(>lit or los\ 

Initial measurement 

;\11 invcstments arc initially recognized at cosl being the tilir value of the considclHtlon gi\en including acquiSIl!oll 
co:.!. e:-.:cept in cas..: of IInanclal assets at nllr value through profit or loss, in which case 1I1e transac1iol1 costs all' 

taken dlrectiv to the incllinc sWlcll\eJ1l In tile period If1 whidl tl1<.:) Gnse. 

SunsCQucnt measurement 

Fi/!II/1cillllllSefl' at (ilir 1'IIllle f"rvl/gil profit vr IOH 

I hese include illVcstml.?nts which are acquired p!'IIlcipalh' for th..: purpose o!· generating pr(\l1t i"rlllJ1 si1(lrt ,":1,11 

iluctUGlIullS in pric,," are cla..,silicd as financial assets at hlir value through pwlll or loss. These are staled at 
\ alues with an:; resulting SlIrpl\lsilJ"liclt) recognized in the income stJlcmenL 

lIeltllO mlltl/rif), 

Ihe il1\cstlllcnts with tixed Illaturil\ m cictertlllnabJc I'aymc:nts \Vhere managcllltnt has [;"Ih l!llent and lu 
hold to l11aturit) an; CilbSificd ~IS :ldd to maturIt),. These arc ,\riled at aJllortl/cd cosl llslng lhe l'Dhllve 1:11elcSI 1:11,' 

:l1Clilod kss Imp:rlrm<?nL if aJ1\. lhc amortll<ltiull f\)[ the pCflml is ta~clI to the inL"olllc statement 



A l'IIi/llble-{or-sa[e 

Iiwc:;tmcl1ts \\ hieh can not I".' classified as loans and receivables, held to maturity or at fair value through protit or 
iDS:; arc classified as flvailabk-for-sak. 

Inve:;tll1cnts intended to be hdd lor an unidentified period of timl.), which may be sold in response to need I,ll' 
liquidity or changes to intere,t rates or cquity prices ar~ classiflcd as ,wailable-for-sale, 

A vai lable-lllr-sale investments are measured at subs<:quenl reponing dates at rair value, Ilowever investments 1'01 

\\hieh fair value cannot he determined arc valued at cost on re-measurement is kept ill 
accul11ulated pension fund, ulltil tht: security is disposed off or is dcterml11cd to b<: impam:d, at which tlllle. the 
cumulative surplus/( deli cit) is included in the income statement 

Falr value of linancial as~e!S IS determined as f(lllows: 

al 	 Government securities 

Fair value of government securities is determined on the basis of rates announced t" the Financial Market 
Association. 

b) 	 National saving schemes 

/-em \alue of nali()nal saving schemes IS determined 011 the basis of redemption value I\lr each scheme. 

c) 	 Dcbt SCl'U ritics 

Fair value of debt securities, other than govcrnmcilt securities, is determined on the baSIS of pl'lces 
dnllOUllcd by the Mutual Funds Association of Pakistan (!vlUFAP) in accordance \\llh the Securities and 
b.change COl1llllissiol1ofPakislan (SECP) Circular No, I 01'2009 dated (, January 20()9 

tI) 	 Listed shares 

Fair valu..: of listed shares is determined on the basis of 

stock exchange. 


e) 	 Mutual Fund 

Fair value of mutual fund's units is ddermined with refcrcncc tll tlte l1~t asset \ a 111\, deClared IlY tile 
fund 

3.5 \{cvcnllc recognition 

a) 	 (iains ,I losses arising on sale of II1vestmellts arc II1clu(bJ ill the Income stntemcnl 011 the clate at "hidl ille 
transaction takes place. 

b) 	 Dividend income is recognized \\hen the ['unu's tu receIve dividend is e'itablishcd, DiVidend receIved 
on marketable 'iccurities acquired after the announcement of dividend ttil the book closure datc ,5 aCCOllllll'Ci 
for as rcducllon in the co,1 of in\estnlC'lll. 

n 	 Income on government sccurities, national saving schemes. bonds and tel'l11 finane" certll:eatcs is recofll1l7cd 
on an accrual basis using the etTective inlerest ratl: methucl. 

d) 	 Income on bank deposits is recognized on accrual basis. 

3.6 Financial instruments 

(i) 	 Final\ci~1 a,;sets and financial liabilities arc ret:ogllizecl when the Fund becomes a par!y to the cuntraLlll,,1 

provisions orthe instl'lllm:nL 

(ii) 	 Financial a,,;clS arc d,,-reeognized \\hen Ihe Fund loses control uf'the: (lliliractual rights that mlllprisc the 
finanCial asscl. 

(iii) 	 Financial liabililic:s are dc-recogniled "hen the) are i.e. \\ hen Ihe spccilied 111 the 
contract IS discharged, t:am:dled or c'pirt:d, 

(i\) <lI' loss on dc-rccognltio;1 of the finanCial assets and linanc:a! Ilabiinics IS t:lken tu the incu:)Il> 
statement in the year in which it arises, 

(\) Funnel:11 liabilities, other than th!),,: at hlil' \alll': through pro!!t or luss, arc n:easured ;\1 ;l1llortilcd cust lISlllg 
the effective) kid method. 


rhe particular IllC:lsuremcnt I1lctlwds stakments assoclall'd 

\\ itlt each item. 




OfT sellin!! of financial assets and linancialliabilities 

hnancial assets and iinancial liabilities an: offset and the net amount is n:port<ocI In tk statement of Cl:iSCt:; and 
liabilities If the Fund has a legal Cni(lrCeable right to sci off the recognized amollntsand intends either to setile 011 

net basis or to realize the as:iets and settie the Imbilities simultaneously, t 

Provisions 

A is rc:coglllZt:d in the statement of assets and liabilities when the Fund has legal or constructi\c 
obligation as a r"slIlt of past event, It tS probable that an outflow of resources cmbodyinll economic benellts wtil be 
rt:LJuired to settle the obligation and the reliable estimate can b~ made or the amount of the I'h..: 
provisions are reviewed at each reporting date and arc adjusted to reflect the current best estimales 

Impairment 

The carrymg amounts "I' the nss.:ts arc rev iewed at each reportinll date tll identil) the circunt;tancc, ImiIGlting the 
occurrence of impairment loss or reversal of preVIO\lS impairment losses, [I' all) such indication ",ish. Ihe 
recoverable amount of such asset IS estimated and impairment loss is recogniz.ed in the ilKOInc Sl<ltcmcnl. Wiler\: an 
l:npmrlnellt loss subsequently rewrses, the cnrrYlilg amount of such asset is increased 10 th,' reVISed rcem crable 
amollnt. A reversal of·the impainnellt loss IS recognized in income statement. 

Provision j(lr non-performing debt securities is made on the basis of time based <,riteria in accordance "lIh the 
SECI' Circnlar No, I ul"2009 dated 6 January 2009, 

/\s allowed under SECP CIrcular No, 13 of 2009 dated 4 May 2009. the management may also make pn.lVhl"n 
against debt securities over and above the Illinlillum proviSion requirement prescribed in the aic)rcsaid cirellim. III 

accordance with a proVIsioning policy approved by the 'VLlIlagelllcnt Committee, 

J.lO Foreign currency translation 

rral15actions dentlminateci in j()f(:ign currencies nre translated to I'ak Rupee at the 1<11'<:11211 c;..chall~" rate rUIIIlf! at 
the date or transaction, Assets and i1al1ilillcs il1 foreign currency arc translated at tile rate" uf e:--change prevailing un 
the reporting date, ,\11 e'(change gains/losses arc tuken to the income statement. 

3.11 Spread transadions {Readv-Future Transactions] 

The Fund enters into transactions involving purchase of un equity security in the ready !Hurket am! siillultal1L'ous 
sale of the same security in the' rUlllre market. The security purchased in ready lllarket is <.:lassilied as ·'[nvestment at 
fair Htlue through proll! or loss·· and carried in the statement or assets and Iiabtltties at fall' \alue till their cyentu,,! 
disposal. with the resulting gam; loss taken to the income statement. The f(""ard sale or the sccurity in the future 
market IS treated as d separate ,kri\atlye transaction and IS cameli ;\! fair ,alue \\ith the g,na 1o" taken to 
lite irKoll1c statement ill accmdancc with the requirement;, of International Accounting Standard 39' Tin:lI1cla: 
Instruments, Reco)il1ition and i\kasurelllcnt' 

3.12 Rl'!!ular way fontracts 

Regular purchases and sales of tinal1cial assets arc rl'cogl11Zed on the track datc - the date on \vhich th" Fund 
commits to purdll1sc or sell an asset 

J.1J Transactions with related parties 

I'he Fund enters into transaction wlIh related parties on an ann's length basis Prices till" tralbdctlOllS \\ith relakd 
parties arc determined \Ising admissible valu:lti(ln methods 

3.14 Cash and clish c(Juinllcnts 

Cash and cash equivalents arc carried in the statement of assets :Ind lillbilitics at co,q Chb lind cash 
includes b:dancc:s \\ till banks 

J.15 Taxation 

lile incoille ufthe: Fund IS exempt fftlm tax under Section 57(3)(xiil of Part I otthc Second ,'lched\lk to the Inc'onh: 
Ia\ Ordinance 200 I. therc[{)rc no proVIsion fllr taxation has been Il1dde in these !inallCl:d statemenls 

http:recogniz.ed


.. Operating fixrd as\ch - tangihle 

J() .June 2012 

.\~ 

311 .June 

--------------------------, 

FUr11 1 turc and fllllllgs 

OlTicc cquqllncilt 

Motor vehldes 

42,900 

,n1 19-1 

19.U~X 

1~t).-199 

42.900 

530,693 

193,5'8 

767,151 

20 

J333 

20 

8.661 

248050 

59, ,X3 

8,580 

l·tO,586 

3R)12 

187,878 

17.2-1 I 

381i.636 

9N095 

50J,972 

25,659 

I-I~ 0:'7 

95.-1h3 

263,]79 

June 20 II 

l'UlI1ilure and 11111112'5 15,700 :n::>Oll -12.900 2(1 4,761 3,900 8,M I 34.239 

(lfiicc CQlllpI11cnt .3 71 11)-1 371 \9-1 i3.J3 12·U30 123,720 21)(050 123,14-1 

M()[OI \ clucks 130.058 (;\"1)() 1935.'8 20 23~H"~5 3\53X 59,383 134.175 

<)(1.7ilU 607,h52 I 52.'-l36 16~.15X 

5 Irnc\tmcnts· '\'llilahk for sale 

Carrying' alue Fair value 
2012 2011 2012 2UII 

Rupees Rupees Rupees 

P"KI-;I.J1l 1I1\C-;II11Cn! Bonds 9,()66,775,(,22 ::1.552,65-+.7'9 9,()52,357.959 Ii, 1I19.937.7·~2 

\ I Mh,.:t I Il';l,llr\ Illih 138.9211.364 .'51 -+972~6 138,S711.H() '''tOr],)O 

le'rln l'li\anc( C-.:i1I hc,,[c", 

'1,69-1,7<)(1,6-10 


... f.ll[ \:illlc' dcillhlllit'lil 9,091,-107 


kI,-44;-~ 

OXh) 

490 



l .."T. 
s. t Pa~istan IU'o'cstnlcnt Honds 

---_..... _----_._.­
Bi:llanct~ as at 30 JUlie 2012 

+-------,-~~~ ------1 Fair '\-<llue as 

p('rcent~lge of 

total investl11t~nts ~ 
Issue daft' 

Face value 
---T 

---- ------------------------------- Ru I)CeS--- --- ---------.------- ­

30~Aug~08 IO~ Ye3rs 500 OOO~()()() '00 OOO~OOO 486))05,096 476,194A30 (9,810,666) 4~63 4~91 

3~Sep-Oq Yt':als J,050,OOO,OUO 3MO~OOOOOO 2,985,966,766 2,882,30 j ,34 5 {l03,661,42 I) 2R 00 29~70 

22-Jul-IO 10 - Years 2,300,000,0(1) 2 300 OOtUJOO 2,O73539~971 2160,621 193 87,081222 1O~99 22.17 

18-Aug-Il [0 Years 500,000000 50(1,000,000 466,088,210 466,933,802 845,592 4~54 4~8 J 

31-0c<-06 Year" 68,OOO~OOO 68.000~OO() 57,120,710 56,279.7~) (840,959) 055 o i8 

30-Aug-08 15 - Ycars 1400,000000 IAOOOOO,OOO 1,340,480,)01 1.333.615}78 (6,86n23) 1296 1374 

18~Aug-1l j Years 75~OOO,OOO 1 j~O()O (Jon 23,438,272 23,548,146 109,874 0.13 O~14 

30-Aug-08 - Years 90(),OOO~OOO 900 ~(lOa,000 865,448,943 798 6.335.855 8.47 B 98 

:1l~Oct-06 .20 - Years 25~OOO~OOO 15,OOO~OOO 2I,046,92~, 20,385,769 (661)5!) () 20 021 

20·.I.II-04 Years 5,000,001] , ~ooo,ooo 4,140,814 4,030,)40 (110,274) (J04 O~()4 

30-Au.-08 30 - Years 750~OOO~OO() 750~OOOOOO 743A99~816 756,65&~607 13~158791 7~80 

8,998,000,000 525,000,000 9's2J,OO(),OOO 9,1)66,775,622 9.052,357,959 IH,4!7.66Jl 

5,2 .!\1arkct Treasury Bills 

~air value.s I
I:s~ue date Tenor ?\·tonth~ As at As ar Car'1"jng percentage or 

1 July 1011 30 June 2012 value valut~ assets total im·t~stmentsI 
5-"'tay-11 3 tv10nths 450JJOQ,OO() 4)0,000,000 


2-'/ull-II .) i>v1ontlts 'OIUJOOOOO 500,000,000 


16,~JUIl-ll Months 84 ~(jOO,OOO 84,000000 


IO-Mo<-II 6 Months 416~OOO,OOO 416,000,000 


24-:\1.1'-11 6 Months 97S000,()OO 975,OnO,Ooo 


21-Apr-ll (, !Vlonths IoO~OOO~OOO 150,000,000 


5-M.y-11 6 !\·tomhs 450,000,000 450,000,000 


2-JIIO,1I 61\..·lollths 400000,000 4t)O~OOO 000 

26-Jan-12 ~'Iomhs 140JJOO 000 140~OOO~O()O 138,920.364 138,870,340 (50,024) 43 

I,JOo,ooo,noo 2,2b5,()OO,(J00 J.425,000.000 140,000,000 138,')20,J64 138,87(),340 (50,0241 

5.J Tl""rm Finance Certificates 
--1----­

Fair value as ! Fair value as 

Name of issuer As a t Appreciation I percentage 0 r netI percentage (If ! 
June 2012 (diminution) assets Itotal mn,:stment~sJ 

l'llited BanK Limited [4,Feb,OS 72, 160 670,957 O~ 24 O~26 

[n2:l"1) Perpetual ( IS,Mal,OR 4i)~O(jil 180.973.939 [90 :'00 9,')6061 96 

Engf 0 f'erpetuaJ Il lR~Mal"O& 68110 30,lO()968 3 265.:!26 0 

lbnK \Ihabih Llmifed III ! <·Jun-09 [ O[ 

6,[ 

IOI,SO() 

S;;lfik \Ih;"bib Limited (\ 'yO-Jiltl" f!U1J 

(" I (It.ll 1),()9~t~07tltiC-tk" 9,644,79It6~O 9,cIlJ,8S2,ttP 



.. 


Note 
2012 

Rupees 
2011 

Rupees 

6 Short term investments 
Term Deposit Receipts 6.1 t50,000,000 

6.1 	 Term Deposit Receipts are placed with commercial banks for One year term at the rates 12.43% II : Nil) 
per annum. 

7 Accrued interest 

Accrued interest On: 
Term Deposit Receipts 9,941,636 '1.691.781 
Pakistan Investment Bonds 412,775,024 389.482.614 
Term Finance Certificates 11,730,074 D,12l,777 

434,446,734 404,296,172 

8 Cash and cash equivalents 

Cash in hand 	 24,000 22,410 
Cash at bank 

Saving account 8.1 136,337,523 10,377.071 
Term deposit recei pts 8.2 5,189,738,952 3,000,000.000 

5,326,076,475 3,010,377 .e)7! 

5232611001475 3.0 I 0,399.481 

8.1 	 This carries interest of 11.00% (2011: 12.60%») per annum. 
8.2 	 Term Deposit Receipts are placed with commercial banks at the rates ranging from 12,20% to 14.00% (2011: 

13.70% to 13.75%) per annum, 

9 Contingencies and commitments 

There were no contingencies and commitments as at 30 June 2012. 

10 Operating expenses 

Salaries and wages 15,369,837 14,321 
Rent 1,350,360 1.306.800 
Uti Ii ties 304,952 439.070 
Repair and maintenance 295,694 275,750 
Vehicle running expenses 451,745 422.777 
Traveling, lodging and boarding 93,154 110,668 
Fee and subscription 36,000 30.000 
Printing and stationery 235,266 254.432 
Courier and postage 6,882 19.089 
Legal and professional 225,000 80.000 
Office and other expenses 359,884 277.398 
Depreciation 187,878 163,158 
Auditors remuneration 635,000 440.000 
Advertisement 6,680 38.181 
Training and development 16.000 
Bank charges 17,556 16.092 
Miscellaneous 64,127 103 15 

19,640,015 18,314.025 

~J.ALtr.., 
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11 Financial instruments 

The Fund has exposure to the following risks from its use of financial instruments: 


Credit risk 

Liquidity risk 

Market risk 


The Management Committee has overall responsibility for the establishment and oversight of Fund's I'isk 
management framework. The Management Committee is also responsible for developing and monitoring the Fund's 
risk management policies. 

This note presents information about the Fund's exposure to each of the above risks, the Fund's objectives, pol icies 
and processes for measuring and managing risk. 

The Fund's risk management policies are established to identify and analyze the risks faced by the Fund to set 
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and 
systems are reviewed regularly to react to changes in market conditions and the Fund's activities. 

11.1 Credit risk 

Credit risk is the risk that a counter party to a financial instrument will fail to discharge an obligation or 
commitment that it has entered into with the Fund, resulting in a financial loss to the Fund. At the year end it 
arises principally from debt securities held, term deposits, bank balances and profit/ markup recoverable. etc. 
Out of the total financial assets of Rs 15,614 million (2011: Rs 13,357 million) financial assets which are 
subject to credit risk amount to Rs 6,0 I 0 million (20 II: Rs 3,523 million). 

The carrying amount of financial assets represents the maximum credit exposure before any credit 
enhancements. The maximum exposure to credit risk at the reporting date is: 

2012 2011 
Statement Statement 

of assets and of assets and 
Iia bilities liabilities 
Rupees Rupees 

Bank balances 136,337,523 10,377,071 
Investments 512,653,748 498.2"12.490 
Short term investments 150,000,000 
Term Deposit Receipts 5.189,738,952 3,000,000,000 
Mark-up receivable 21,671,710 

6,010,401 ,933 
1 1 

Differences in the balances as per the statement of assets and liabilities and maximum exposure 111 

investments is due to the fact that investments of Rs 9,604 million (2011: Rs 9,834 million) relates to 
investments in Government Securities which are not considered to carry credit risk, 

Concentration orcredit risk 

Concentration of credit risk exists when changes in economic or industry factors affect groups of 
cOllnterparties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. 
Around 61.50 %1 of the Fund's financial assets are in Government securities which are not exposed to the 
credit risk, while the remaining portfolio of financial assets is broadly diversified and transactions are entered 
into with diverse credit-worthy counterparties thereby mitigating any significant concentrations of credit risk. 



~"Detai Is of Fund's concentration of credit risk of financial instruments by industrial distribution are as follows: 
, 2012 2011 

Rupees Percentage Rupees Percentage 
, 

Commercial banks 5,486,018,111 91.28% 3,012,068,852 85.49% 
M iscellaneoLis 524,383,822 8.72% 51 1,364,267 

6,010,401,933 100% 3,523,433,119 10O'Yo 

Settlement risk 

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement ~i.sk is the risk 
of loss due to the failure of an entity to honour its obligations to deliver cash, securities or other assets as 

contractually agreed on sale. 

For the vast majority of transactions the Fund mitigates this risk by conducting settlements through a broker or 
bank to ensure that a trade is settled only when both parties have fulfi lied their contractual settl~ment 

obligations. 

11.2 Liquidity risl. 

Liquidity risk is the risk that the Fund will not be able to meet its financial obligations as they fall due. The 
Fund's approach to managing liquidity is to ensure, as far as possible, that it will always have surficienl 
liquidity to meet its liabilities when due, under both normal and stressed conditions. For this purpose the Fund 
has effective cash management and planning policy to ensure availability of funds and to take appropriate 
measures for new requirements. 

The following are the contractual maturities offinancialliabilities: 

30 June 2012 
Carrying Six months or Six to twelve One to Two Two to five 
amount less months vears 

,( 
vears.' 

-------------------------------------------------R u pees-------------------­----------------------------­
Trustee fee 
payable 337,369 337,369 
Brokerage 
payable 75,000 75,000 

412,369 412,369 

30 June 2011 
Carrying Six months or Six to twelve One to Two 

Two to fi ve years
amount less 

Brokerage 
payable 71,025 71,025 
Accrued 
expenses 

11.3 Market risk 

Market risk is the risk that changes in market prices, such as interest rates, equity prices and foreign exchange 
rates will effect the Fund's income or the value of its holdings of financial instruments. The objective of 
market risk management is to manage and control market risk exposures within acceptable parameters. 'v\hi)~ 
optimizing the return on risk. 

Management o(market risks 

The Fund manages market risk by monitoring exposure on marketable securities by following the internal risk 
management policies and investment guidelines approved by the Management Committee and regulations laid 
down by the Punjab Pension Fund Act 2007 and Punjab Pension Fund Rules 2007. The maximum risk 
resulting from financial instruments equals their fair values. 



11.3.1 	 Interest rate risk 

('~3.1.1 	 Interest rate risk is the risk that the fair value or future cash flows of a financial instrUll1(OllL will ll11ctllatc 
because of changes in market interest rates. Currently the Funds interest rate exposure arises on investll1cnt in 
Government securities. term finance certificates. term deposit receipts with banks and balance with bank on 
saving account. Currently all of the Fund's investment carry fixed interest rates except for investments in some 
of the Term finance Certificates. [n addition the Fund may change the mix of its portfolio to'ennance thiC 
earning potential of the Fund subj(;iCt to the above defined guidelines. Other risk management procedures are the 
same as those mentioned in the credit risk management. 

11.3.1.2 	 At 30 June. details' orthe interest rate prolile of the Fund's interest bearing financial assets were as follows: 

Financial assets 

2012 201 I 2012 


Fixed rate instruments 

Market Treasury Bills 

Pakistan Investment Bonds 

Term Finance Ccrti fkales 

Tcrm Deposit Receipts 

Bank balances 

Short term investments 

Variable rate instruments 

Term Finance Certilicates 

Effective rate 
(in Percentage) 

11.97 

12.84 to 14.57 

15.03 to 15.73 

12.20 to 14.00 

11.00 

12.43 

KIBOR + 0.85 
to KIBOR + 1.7 

13.74 to 14.16 

13.06 to 14.58 

15.0 to 19.22 

13.70 to 13.75 

12.6 

KIBOR + 0.85 to 

KIBOR + 1.7 


Fair value 

.-------------------- Rupees ----------- ..-------­

138,870,340 

9,052,357,959 

263,715,394 

5,189,738,952 

136,337,523 

150,000,000 

14,931,020,168 

248,938,354 

1,254,(3).,300 

iU89.937,742 

251.1 12,261 
, 

3.000,000,000 

10.377.117 : 

12,705,459.3 74 

247.130.22') 

'. 
Fair value sensitivity analysis (or fh;ed rate instruments 

The Fund does not account for any fixed rate financial assets and liabilities at fair value through profit or loss. 
Therefore a change in interest rates at the reporting date would not affect income statement. 

Cash flow sensitivity analysis (or variable rate instruments 

As at 30 June 2012 

Cash flow sensi tivity-Variable rate financial asset 

As at 30 June 2011 

Cash tlow sensitivity-Variable rate financial asset 

None l)f the linancialliabilities carry any interest rate. 

Profit and loss 100 bps 
Increase Decrease 
Rupees Rupees 

2,489,384 

The sensitivity analysis prepared is not neiCessarily indicative of the eff<:cts on prol1t1 (loss) [or the year lind 

assets Iliabilitics of the Fund. 

http:247.130.22


Related party transactions , 
The related parties comprise local associated companies, related group companies, Management Committee members oj 
the Fund, Company where Management Committee members also hold directorship, and key management employees. 

The Fund in the normal course of business carries out transactions with related parties. Amounts due from related parties 
are shown under accrued interest and cash and cash equivalents. Details of transactions with related parties are as 
follows: 

2012 2011 
Rupees Rupees 

Transactions with The Bank of Punjab 

investments in Term Deposit Receipts 2,800,000,000 12,950JlOO.OOO 

Maturities in Term Deposit Receipts 2,500,000,000 13,450,000,000 

Accrued interest on Term Deposit Receipts 1,055,738 938,356 
Cash at bank 118,927,301 10,377,(l7J 

Income from Term Deposit Receipts and Saving Account 382,222,284 437,741,217 

Transactions with Central Depository Company of Pakistan 

Limited (CDC) Trustee 


Trustee fee expense 3,041,519 
Custody fee - CDS Charges 22,023 39'()60 

Security Deposits - Central Depository Company 100,000 

13 Date of authorization for issue 
[j Ui:>.. f ,.;,1 

The financial statements V>iere authorized for issue on ~_ .........__~..~~-_·_·by the Management Committee of the Fund 


14 General 

have been rounded ofT to the nearest rupee, 

Lahore General Manager Private Member 

05 DEC 2012 



