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Independent Report on Review of Condensed Interim Financial
Information to the Management Committee of Punjab Pension Fund Trust

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of
Punjab Pension Fund Trust (“the Trust™) as of 31 December 2011 and the related condensed
interim income statement and condensed interim cash flow statement for the period from 27
September 2011 to 31 December 201! then ended (condensed interim financial information).
Management is responsible for the preparation and presentation of this condensed interim
financial information in accordance with the approved accounting standards as applicable in
Pakistan relating to interim financial reporting and the requirement of Punjab Pension Fund Act
2007 (*the Act”) and Punjab Pension Fund Rules 2007 (“the Rules”). Our responsibility is to
express a conclusion on this condensed interim financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information as at and for the period from 27
September 201! to 31 December 2011 is not prepared, in all material respects, in accordance
with the approved accounting standards as applicable in Pakistan relating to interim financial
reporting and the requirement of Punjab Pension Fund Act 2007 (‘‘the Act’”) and Punjab
Pension Fund Rules 2007 (““the Rules”’).
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Lahore KPMG Taseer Hadi & Co.
Chartered Accountants
Date: 05 December 2012 (Bilal Ali)



Punjab Pension Fund Trust

Condensed Interim Statement of Assets and Liabilitics
As at 31 Decemiber 20117

Assets

Investments

Short term investments

Security Deposits - Central Depository Company
Accrucd interest

Cash and cash cquivalents

Total assets

Liability

Trustec fee payable

Total liability

Contingencies and commitments
Netassets

Represented by

Accumulated Pension Fund

Note

(Un-Audited)
31 Deecember
2011

Rupees

9,222.818,927
1,450,000,000
100,000
414,373,759
694,472,217

14,781,764,903

336,660
336,660

L4781,428,243

14,781,428.243

14,78 1,428,243

The annexed notes 1 to 10 form an integral part of these condensed interim [inancial information.
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Punjab Pension Fund Trust

Condensed Interim Income Statement (Un-Audited)
[or the period 27 September 1o 31 December 2011

For the period
27 September to
31 December

2011
Rupees
income
Income from Temm Deposit Receipts and Saving accounts 174,887,513
[ncome {rom Pakistan Investment Bonds 294,466,470
[acome from Tem Finance Certificates 20,377,680
Income from Market Treasury Bills 762,240
490,693,903
Expenditure
Trustee {ec and custody charges 1,029,391
Bank charges 3,822
1,033,413
Net tneome for the period v 489,660,490

The annexed notes | 10 form an integral part of these condensed interim financial information,
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Punjab Pension Fund Trust
Condensed Interim Cash FFlow Statement (Un-Audited)
For the period 27 September 10 31 December 2011

For the period
27 September to
31 December
2011

Rupees

Cash flow fromoperating activities

Net mncome for tie period 389,660,490
Adjustments for non cash and other items:
Discount on Pakistan Investment Bonds (6,339,373)
Discount on Term Finance Certificates (381,636)
(Increasce) / decrease in assets:
Investiments (9,()69,514,«‘()3}
Shott term investments (4,430,000,000)
Security Depasits - Central Depository Company (100,000)
Accrued interest (414,373,759)|

(13,933,988,362)

Inereasc in linbility:

Trustec fec pavable 336,660

Cash (uscd in) /generated from operating activities (13,430,732,423)

Cash ftows lrom financing activitics

Assets transferred in {rom Punjab Pension Fund 14,143,204,640
Cash generated from financing activities 14,145,204,6 40
Net increase incash and eash cquivalents during the period 694,472,217

Cash and cash equivalents at the beginning of the period -

Cash and cash cquivalents at the end of the period 694,472,217

The annexed notes 1 to 10 form an integral part of these condensed interim tinancial information.
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Punjab Pension Ifund Trust
Condensed Interim Statement of Comprehensive Income (Un-Audited)
For the period 27 September to 31 December 201]

Net income forthe period

Net unrealized appreciation m fair value of available -

for - sale investments

Total comprehensive income for the period

For the period
27 September to
31 December
2011

Rupees

489,600,490

146,563,113

036,223,603

The annexed notes 1 to 10 form an integral part of these condensed interim financial information.
grary
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Punjab Pension Fund Trust

Condensed Interim Statement of Movement in Accumulated Pension Fund (Un-Audited)

Forthe period 27 September to 31 December 2011

Balance at the beginning of the period
Assets transferred in from Punjab Pension Fund

Total comprehensive income for the period

Net income for the period

Appreciation in fair value of available-for-salc investments

Balance at the end of the period

For the period
27 Septenther 1o
31 December
2011

Rupees

14,145,204,640

189,660,490 ‘

|
146,563,113

636,223,603

14,781,428,243

The annexed notes 1 to 10 form an integral part of these condensed interim financial information.

P tin

Pt 4
& 1 }\,Xw’ "
2 T
N U,
05 0EC 2012 z
Lahore General Manager

Private Member




i
:
:

]

1

Y

DR

o

[

i

tes o the Condensed Interim Vinancial Statements (Un-Audited)

he period 27 Septemiber (o 31 Decenthes 201

ab Pension Fund Trust

!

Status and nature of the business

The Punjab Pension Fund Trust (Uie Trust) has been established under the Punjab Pension Fund Act 2007 the Ach
and given the status of Trust under a trust deed executed on 27 Scptcmbcz' 2011 between Punjab Pcminn Fund (the
Fund) and Cenwral Depositary Company of Pakistan Limited (CDCY as Trostee, The Fund. through the Maragenen
Tust for the benelit of the Reserve Pension Fund created under
¢ and shall continue untit the Trust is disselved upo
rate aod adiminister the Trost and

Committee and the Trustee. have created the 'l
Section 3 of the Act. The Trust shall be of a perpetual natu
receipt of divections from the Government of Punjab, The Fund shall manage. ope

the Trustee will act as the custadian of the Investments made by the Fand.

Accordingly y the investments previously held under the investment accownt of the Fund have been transterred 1o the

Trust with effect from 27 September 2011 (Transfor Date). The return on l%}c investment upto the Transler Dawe are

included in the condensed interim income statment of the invesiment aecount and subsequent returm s dncluded in

the condensed interim income statement ol the Trust,

aer

he Government o thy

The purpmc of the Fund is to generate revenue Tor the discharge ol pension liabilitics ol ¢
,

Pun The Fund is a body corporate with perpetual succession. The Pund shall perform such functions and

exercise such powers as are vesied in it under the Act and the Punjab Pension Fund Rules 2007 (the Rules). The
management and administration of the Fund vests in the Management Committee notified under section 5 of the

Act.

1_ res i this condensed

This is the first year of establishment of the Trust therefore, there are no corresponding

i
interim  financial information have been prepared from Y

interiny financial information. These condensed

Scptember 2041,

Statement of compliance and significant disclosures

2.1 Statement of compliance
These condensed interim financial information has been presented in condensed form in accordance with the
requirements of the Act, the Rules and the approved accounting standards as applicable in Pakistan for
mterim financial reporting. Approved accounting standards comprise of such FRSs as notified under the
provisions of the Companics Orvdinance, 1984, Wherever, the reguirements of the Punjab Pension Fund Adt
2007 and Punjab Pension Fund Rules 2007 differ with the requirements o these standards, the requiraments
of Punjab Pension Fund Act 2007 and Punjab Pension Fund Rules 2007 shall prevail, This condensed
mterim information is unaudited but subject o Himited scope review by auditars and is being submitted to
Management Committce in accordance with the requirements of the Rules.

1.2 Significant estimates

in conlammity with approved accounting

the preparation of condensed micriny linancial statoments
sta ma.dw requires management to make judoments, estimates and assumptions that effeet the applic
and neome and expenses, The estimates and

sion ol

policics and reported amounts of asscts and liabilitics
associated assumptions and judgments arc based on historical expericnce and various other factors that are
form the basis of making the

believed to be reasonablc under the circulmtzmcc% the result of which
Judgmients about carrying values of assets and Habilities that arc not readily apparent irom other sourees.

Actual results may differ from these estimates.



The estimates and underlying assumplions are reviewed on an ongeing basis, Revision to accounting

cstimates are recognized in the period in which the estimate is revised if the revision elfects only that period
or in the period of revision and future periods if the revision affects both current and fiture periods. The

areas where various assumptions and cstimates are significant to Trust's financial stlements or where
judgments were exercised in application of acceunting policies are as follows:

(a) classification and valuation of financial asscts: and
() accrued liabilities.

Sunimary of significant accounting policies

3.1 Basis of preparation

The condensed interim financial information has been prepared under the historical cost convention. except
for certain investments which are carried at fair value and amortized cost.

3.2 Taxation

The tncome of the Trust is exempt from tax under Section 57(3)xii) of Part | of the Sceond Scheduie of i,
Income Tax Ordinance 2001, thercfore no provision for taxation has been made in these financ.d

33 Investments

The Trust classifics its investments as held (o maturity, available-for-sale and at fair value through profitor
loss.

Juitial measureent

All investments are initially recognized at cost being the {fair value of the consideration given including
acquisition cost, except in case of financial asscis at {air value through profit or loss, in which case the
transaction costs are taken dircetly o the income statement in the period in which they arisc.

Subsequent micasureniet

Finaucial assets at fuir value througsh profit or loss

These include investments which are acquired principally for the purpose of generating profit from short
term fluctuations in price are classificd as financial assets at fair value through profit or loss, These are
stated at fair values with any resulting surplus/(deficit) rccognized in the income statement.

Held to maturiry

The invesuments with fixed maturity or determinable payments where management has both intent ang
ability to hold to maturity are classified as held to maturity, These are stated at amortized cost using the
elfective interest rate method less impairment, i any. The amortization for the period is taken o the income
statement. '

KIHGY
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Availuble-for-sale

Investments which can not be classificd as loans and reecivables, held to maturity or at fair value through
profit or loss are classified as available-for-sale.

tnvestments lntended to be held for an uaidentificd period of time, which may be sold in response 1o need
for liguidity or changes to interest rates or equity prices are classificd as available-lor-saie.

Available-for-sale invesuments are measured at subscquent reporting dates at fair value, However
investments for which fair value cannot be determined are valued at cost. Surpius/{deficit) on re-

measurement is kept in accumulated pension Trust until the security is disposced off or is determined 1o be
impaired. at which time, the cumulative surplus/{deficit) is included in the tncome statement,

Fair valuc of financial asscts s determined as follows:
a) Government securitics

Fair value of government securities Is determined on the basis of rates announced by the Financial
Market Association,

b) National saving schemes

Fair value of national saving schemes is determined on the basis of redemption value for cach
scheme,
¢} Debt securities

[Fair value of debt sceuritics. other than government sceurities. is determined on the basis of pric
announced by the Mutual Trusts Association of Pakistan (MUFAP) in accordance with the Sceuritios
and Exchange Commission of Pakistan (SECP) Circular No, 1 of 2009 dated 6 January 2009

d} Listed shures

Fair value of listed shares is determined on the basis of elosing quoted market prices available at the
Karachi stock exchange.

¢) Mutual trust

Fair value of mutual trust's units is determined with reference to the net asset value declured by the
respective Trust,

Revenue recognition

a) Gains/losses arising on sale of investments are included in the income statement on the daie at which
the transaction takes place.

b) Dividend income is recognized when the Trust's right 1o reccive dividend is established. Dividend
received on markctable securities acquired after the announcement of dividend tll the book closure
date is accounted for as reduction in the cost of investment,

c) Income on government securities, national saving schemes, bonds and term Tance certificaies is
recognized on an accrual basis using the effective interest rate methed.




d) Income on bank deposits is recognized on acerual basis.

(954
I

Financial instruments

(1) Financial assets znd (inancial Habilinies arc recognized when the Trust becomes @ party w0 the

contractual provisions of the instrument.

(i1} Financial asscts are de-recoanized when the Trust loses conwo! of i oriehis tha
\ J el -

the financial assct.

(i) Financial labilitics are de-recognized when they are extinguished, Lo when the obiipetion spoecificd
in the contract is discharged. cancelled or expired.
(v} Any gain or loss on de-recognition of the financial assets and financiad Habilities Is taken o the

mcome statement in the period inwhich it arises,

(v} Financial liabilities. other than those at fair value through profit or loss, are measured ot amortized

cost using the effective vield method.

(viy  The particular measurement methods adopted are disclosed in the individual policy statemenis
i ! )
associated with cach item.

3.6 Off setting of financial assets and financial Habilities

Financial asscts and {inancial Habilitics arc offset and the net amownt is repornted i the statement of assets

and liabilitics if the Trust has a lcgal enforceable right to set off the recognized amounts and intends cither

to settle on net basis or to realize the assets and settle the Habilities simultancousiy.
3.7 Provisions

A provision is recognized i the statement of assets and Habilitics when the Trast has legal or constructive
obligation as a result of past cvent, it is probable that an owflow of resources embodying cconoenmic benelis

will be required to settle the oblization and the reliable estimate cen be made of the amount of the
obligation. The provisions are reviewed at cach reporting date and arc adjusted to retlect the current bo .

3.8 Impairment

The carrving amounts of the assets arc reviewed at cach reporting date to idenify the circumsiances
indicating the occurrence of impairment loss or reversal of previous impairment losses. I any sueh
indication ¢xists, the recoverable amount of such assct is estimated and impairnient loss is recognized in the
income statement, Where an impairment loss subsequemtly reverses, the carrving wnount of such asset i
!

increased to the revised recoverable amount, A reversal of the impainment loss Is recognized in income

Provision for non-performing debt securitics is made on the basis of time based criterin in accordunce with
the SECP Cireular No. | of 2009 dated 6 January 2009,

As allowed under SECP Circular No, 13 of 2009 dated 4 May 2000, the management may also make

provision against debt securitics over and above the minmmum provision requirement preseribed in the

aforesaid circular, in accordance with a provisioning polivy approved by the Management Comnitiee,

KPP 1y




3.9

310

Foreign currency traansiation

11

Transactions denominated in foreign currencies are transiated to Pak Rupee at the foreign exchange rate

currency are translated at the rates of

ruling at the date of tansaction. Assets and labilities in foreign
exchange prevailing on the reporting date. All exchange gains/losses are taken to the income statement,

Spread transactions (Ready-Future Transactions)

The Trust enters into transactions involving purchase of an cquity sccurity in the ready muarket and
simultancous sale of the same security in the future markel. The sccurity purchased in ready market is
classified as “Investment at fair value through profit or loss”

Habilitics at fair value till their eventual disposal, with the resulting gain / loss taken to the income statement

and carried in the statement ef assets and

account. The forward sale of the security in the future market is treated as a separate derivative transaction
and is carried at fair value with the resulting gain / loss taken to the income statement in accordance with the
requirements  of International  Accounting Standard 39: 'Financial  Instruments: Recognition and
Measurement',

Regular way contracts

Regular purchases and sales of financial asscts are recognized on the trade date - the date on which the Trust
commits to purchase or sell an asset.

Transactions with related partics

The Trust enters into transaction with related partics on an arm's length basis, Prices for transactions with
related parties are determined using admissible valuation methods.

Cash and cash equivalents

Cash and cash equivalents are carricd in the statement of asscts and liabilities at cost. Cush and cash
cquivalents includes balances with banks.

Carrving valae Fair value
(Un-Audited) (Un-Audited)
31 December 31 December
2011 2011
Nate Rupees Rupees
Investiments - Available-for-sale
Pakistan Invesument Bonds 4.1 8.587,960.810 §,700,219,573
Market Treasury Bills 4.2 - -
Term Finance Certificates 4.3 488,295,004 R22,599.354
9,076,255,814 9,222.818.927
Fair value adjustment 146,363,113

172 ANYURTA

9,222.818,927




P Palastan Tevestment Honds

tsaue date

Testor « Years

Face value

Balunce ag a1t 31 December 21

Fair value as Fair value s

Asat
17 Septensber 20011 2

Translerred in framl )
ek Purchase during
Punjab Peasion

Fond the period

Sales / Matured Asut

during the period I 31 December 2011

Fair

walte

Appreciution /
{Diminntion}

Carrying
vilue

percentage of net | perceninge o tu

ASSCIS nvestnenty

Rupres

30-Aug-08 10- Yeas 300,066,000 - - 500,060 000 485271731 479645 620 (5,626,111 324 3
3-Sep09 10 Years . 3.050,000.000 . . 3.050,000,000 2.9%3.358,211 2911286008 (71,972.210) 1970 1
22-Jul-10 10 - Years - 2,300.000,000 . - 2.300,000,000 2.066,097 630 2,187,178 186 121080356 1480 ASi
J1-0t-06 15 Years - 68,600,006 538,000 000 36,825,652 3 820402 (5,250} 018 i
30-Ang-08 15 Years 1.400,000,000 . . 1.460,000,000 1,339,324,403 1,353 480,724 14,556,321 916 1
18-Aunp.1 15 - Years - 25,000,609 - - 235,000,000 IRCIER 5] 239%G.601 570,830 .10 3
30-Ang-08 20 - Years - 300.000,000 - - B00,006,000 865,152,254 BL9 332 693 23190439 602 X
31-Oct-b6 30 - Years . 25660000 . . 25,000,000 20998,455 20,747,722 (251,734 014 o
20-Jan-04 20 - Years - 3.066.000 - - 5.000.000 4124793 1082770 {42017} 003 01t
30-Anp-08 10 - Years - 750,000,000 - - 750,000,000 743 486,868 T71,234.756 30,757,888 523 §
- 92,823.800,000 - - 94023000000 R SR7960.810 8.700,215.573 112.288,763
4.2 Marhet Treasary Bills
Face value Halunce as ad 31 Decomber 2011 [
Fair value as H Fuir value as
Issue date Tenor - Manths Axat Tr;:M‘.T:r::i‘;u,f’.nm Purchase during 1 Sates / dlatured As wt Carrying Fair Appreciation { percentage nluet | percentage al ot
27 Septersber 2011 nnae Fension the period during the perivd | 311 December 2011 value vatlie (Dimbetion)

Fund

s sty investmenis

i-Aprd

4.3 Ferm Finance Certificiates

& Months

150,600,000

Hupees

150,000,600

20,080,004

150,006,064 -

|
!
]

Number of Certificates

Balunee as a8 31 Deceniber 2001

T
Transfeered in from i

Fair value as % ir value ua

pereesitage of uet | pereentage of (ol

Name of fssuer bsue Date Asat i Puttiab Pension : Purchase during Axat Curryving Fair Apprecition / ‘

27 Seprember 2011 1 .Fuml J the period 3t December 201 ‘ value 1 s e {Dinsinution) nesey mvestments
United Baak Limited 14-Feh-0i8 - soon 5,000 2148043 2. R‘JE}};)J ! 4'7!_‘./\1‘ - By &
Vagro Perpetual [ 18-Mar0¥ - 20880 N - A3.000 180025404 107 36k 800 17343350 134 2
Engro Perpetoat 1] 18X ar-0R - 6800 35516078 3L VIR 26 2232028 4723 G
Hank slabih Limited [T - 0000 108,764 579 225000 G !
Huank Athabib Limied 1V - KIS - RIeRE:EH 148 870 GUG T BRI LI SR Pox !

- 104,48 - - LRV 1314) ARK 298,404 B2, 59 35 Jadne 350

Grand Toml

21PN

JUT6 IS8T ¢ B 213818627 (46363113




(Un-Audited)
31 December

2011
Rupees
5 Short term investments Note
Term Deposit Receipts 3.1 1,450.,000,000
5.1 Term Deposit Receipts are placed with commercial banks for one year term at the rates ranging from 12.13%
to 14.00% per annum.
(Un-Audited)
31 December
2011
Note Rupees
6 Accrued interest
Accrued interest on:
Term Deposit Receipts 8.060,917
Pakistan Investment Bonds 383,653,766
Term Finance Certificates . 12,639,076
414,373,757
7 Cash and cash equivalents
Cash at bank
Saving account 7.1 14,472,217
Term deposit receipts 7.2 680,001,000
694,472,217
7.1 This carries mark up @ of 11.00% per annum,
7.2 Term Deposit Receipts placed with commereial banks at rates ranging lrom 12.25% to 13.73%,
8 Contingencies and commitments
There were no contingencies and commitments as at 31 December 201 1.
9 Date of authorization for issue

- et o el UEL 2012 vt
The firancial statements were authorized for lSSUCQHb Lt A by the Management Commitiee of the
Fund.

10 General

Figures have been presented in rupees.
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