) Grant Thornton

Grant Thornton Anjum

Rahman

1 - Inter Floor, Eden
Independent Auditors Report on Centre, 43-Jail Road,
Review of Interim Financial Information Lahore, Pakistan.

To the Management Committee of Punjab Pension Fund
T +92 42 37423621-23

Introduction F +92 42 37425485

We have reviewed the accompanying condensed interim statement of assets and liabilities of Punjab
Pension Fund (the Fund) as of December 31, 2018 and the related condensed intetim income statement
and condensed interim statement of comprehensive income, condensed interim statement of movement in
accumulated pension fund and condensed interim statement of cash flows for the six month petiod then
ended, and notes to the financial information. Management is responsible for the preparation and fair
presentation of this condensed interim financial information in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410 Review
of Interim Financial Information Performed by the Independent Auditor of the Entity’. A review of
condensed interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information does not give a true and fair view of the financial position of the
Fund as at December 31, 2018, and of its financial performance and its cash flows for the six-month period
then ended in accordance with the accounting standards as applicable in Pakistan for interim financial

reporting,.
Other Matters

The figures for three months period ended 31 December 2018 and 31 December 2017 in the condensed
interim income statement and condensed interim statement of comprehensive income have not been

reviewed and we do not express a conclusion on them.
We also draw attention to the fact that the interim financial statements of the Fund for the half year ended

December 31, 2017 were audited by another firm of auditors, whose report dated December 21, 2020

expressed an unmodified opinion thereon.

s '54«
W’- j(u:“w'law A,
NT THORNTON AN]J RAHMAN

Chartered Accountants
Lahore
Dated: December 05, 2022

Chartered Accountants gra“tthornton Pk
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‘Punjab Pension Fund

Condensed Interim Statement of Assets and Liabilities (Un-Audited)

As at 31 December 2018

Note
ASSETS

Cash and cash equivalents 4
Investments

Accrued interest / markup 6
Deposits, prepayments & other receivables
Operating fixed assets

Total assets
LIABILITIES
Trustee fee payable
Brokerage payable
Accrued expenses
Total liabilities

Contingencies and commitments 7

Net assets

Represented by:

Accumulated Pension Fund

(Un-Audited) (Audited)
Punjab Pension Eun(jlabEPenswn Punjab Pension Punjab Pension
Fund Trust it e Fund - Total Fund - Total
Account
31 December 2018 30 June 2018
---------------------- Rupees --=--=------cccmcuocacann
33,962,140,748 76,752,405 34,038,893,153 17,355,504,004
21,375,184,174 - 21,375,184,174 35,119,685,320
660,970,017 - 660,970,017 719,849,798
100,000 3,345,422 3,445,422 1,089,422
- 3,029,901 3,029,901 1,724,343
55,998,394,939 83,127,728 56,081,522,667 53,197,852,887
898,598 - 898,598 1,703,608
37,089 - 37,089 -
- 681,738 681,738 877,321
935,687 681,738 1,617,425 2,580,929
55,997,459,252 82,445,990 56,079,905,242 53,195,271,958
55,997,459,252 82,445,990 " 56,079,905,242 53,195,271,958

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.
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\Punjab Pension Fund

Condensed Interim Statement of Movement in Accumulated Pension Fund (Un-Audited)
For the half year ended 31 December 2018

For the half year ended

Punjab Pension

Punjab Pension Fund - E Punjab Pension Punjab Pension
Fund Trust o g Fund - Total Fund - Total
Account
31 December 2018 31 December 2017
-------------------------- Rupees------vcremccccmmmccnan-n-nn
Balance as at 01 July 53,093,679,461 101,592,497 53,195,271,958 49,269,011,627
Amount contributed by the Government (through
the Reserve Pension Fund) 3,333,332,000 - 3,333,332,000 3
Total comprehensive income/(loss) for the period
Net income for the period 1,692,827,467 (19,146,507) 1,673,680,960 2,201,323,742
Other comprehensive income for the period
- unrealised (diminution) / appreciation on remeasurement - net (2,122,379,675) - (2,122,379,675) 9,370,668
(429,552,209) (19,146,507) (448,698,716) 2,210,694,410
Balance as at 31 December 55,997,459,252 82,445,990 56,079,905,242 51,479,706,037

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.
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Punjab Pension Fund

Condensed Interim Cash Flow Statement (Un-Audited)

For the half year ended 31 December 2018

Cash flow from operating activities

Income / (expense) for the period

Adjustments for non cash items:

Amortization of discount income
Depreciation on operating fixed assets

Unrealised diminution on re-measurement of investments at
"fair value through profit or loss" - net

Operating profit / (loss) before changes in working capital

Changes in working capital

decrease / (Increase) in assets:
Investments
Accrued interest / markup
Deposits, prepayments & other receivables

(decrease) / Increase in liabilities:
Trustee fee payable
Accrued expenses
Brokerage payable

Net cash generated from / (used in) operating activities

Cash flow from investing activities

Fixed assets purchased during the period
Net cash used in investing activities

Cash flow from financing activities

Amount contributed by the Government (through
the Reserve Pension Fund)
Net cash from financing activities

Net increase / (decrease) in cash and cash
equivalents during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

For the half year ended

Punjab Pension

Punjab Pension
Fund - Expense

Punjab Pension

Punjab Pension

Fund Trust Fund - Total Fund - Total
Account
31 December 2018 31 December 2017
-------------------------- Rupees===emeeemeocnocooocnmnenmnn
1,692,827,467 (19,146,507) 1,673,680,960 2,201,323,742
32,741,105 - 32,741,105 (8,990,912)
- 639,457 639,457 409,235
32,741,105 639,457 33,380,562 (8,581,677)
510,510,606 - 510,510,606 -
2,236,079,178 (18,507,050) 2,217,572,128 2,192,742,065
11,078,869,761 - 11,078,869,761 4,163,119,052
58,879,780 - 58,879,780 116,025,905
- (2,356,000) (2,356,000) (942,668)
11,137,749,541 (2,356,000) 11,135,393,541 4,278,202,289
(805,010) - (805,010) 4,235,800
- (195,583) (195,583) (85,965)
37,089 - 37,089 -
(767,921) (195,583) (963,504) 4,149,835
13,373,060,797 (21,058,633) 13,352,002,164 6,475,094,189
- (1,945,015) (1,945,015) (101,565)
- (1,945,015) (1,945,015) (101,565)
3,333,332,000 - 3,333,332,000 -
3,333,332,000 - 3,333,332,000 -
16,706,392,797 (23,003,648) 16,683,389,149 6,474,992,624
17,255,747,951 99,756,053 17,355,504,004 18,486,146,651
33,962,140,748 76,752,405 34,038,893,153 24,961,139,275

The annexed notes 1 to 12 form an integral part of this condensed interim financial information.
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Punjab Pension Fund
Notes to the Condensed Interim Financial Information (Un-Audited)
For the half year ended 31 December 2018

1

Status and nature of the business
The Punjab Pension Fund ("the Fund") has been established under the Punjab Pension Fund Act 2007 ("the

The Punjab Pension Fund Trust ("the Trust") has been established under the Punjab Pension Fund Act 2007
("the Act") and given the status of Trust under a trust deed executed on 27 September 2011 between Punjab
Pension Fund ("the Fund") and Central Depository Company of Pakistan Limited ("the Trustee"). The Fund,
through the Management Committee and the Trustee, have created the Trust for the benefit of the Reserve
Pension Fund created under Section 3 of the Act. The Trust shall be of a perpetual nature and shall continue
until the Trust is dissolved upon receipt of directions from the Government of Punjab. The Fund shall manage,
operate and administer the Trust and the Trustee will act as the custodian of the assets of the Fund.

Expenses incurred on operations of the Fund, including expenses relating to functioning of the Management
Committee, are paid out of the trust property in the form of annual / supplementary budgets approved by the
Management Committee. Budgetary amounts are transferred to separate Punjab Pension Fund - Expense
Account ("the Expense") established by the Fund under the Rules, for incurring operational expenses of the
Fund other than related to investments.

In comparative period, condensed interim financial information of the Pension Fund Trust and Expense
accounts were drawn separately along with merged condensed interim financial information of Punjab Pension
Fund. However, during current period the Management Committee has decided to prepare a single set of
condensed interim financial information in columnar form representing separate figures of Pension Fund Trust
and Expense account with total figures of Punjab Pension Fund. This step has been taken by Management
Committee for achieving overall better presentation of condensed interim financial information, efficiency in
financial reporting process and reduction in related costs.

.

Basis of preparation
2.1 Statement of compliance

This condensed interim financial information is un-audited and is being submitted to members of the
management committee.

This condensed interim financial information has been prepared in accordance with the requirements of
the Punjab Pension Fund Act 2007, Punjab Pension Fund Rules 2007 and the approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB)
as are notified under the Companies Act, 2017. In case the requirements of the Punjab Pension Fund
Act 2007, Punjab Pension Fund Rules 2007 or the directives issued by the Government of Punjab differ
with the requirements of these standards, the requirements of the Punjab Pension Fund Act 2007,
Punjab Pension Fund Rules 2007 and the requirements of the said directives shall prevail.

This condensed interim financial information does not include all the information required for full
annual financial statements and should be read in conjunction with the annual financial statements of
the Fund for the year ended June 30, 2018.



2.2 Use of judgments and estimates

The preparation of this condensed interim financial information in conformity with approved
accounting standards requires management to make judgments, estimates and assumptions that effect
the application of policies and reported amounts of assets and liabilities and income and expenses. The
estimates and associated assumptions and judgments are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the result of which form the
basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

In preparing this condensed interim financial information, the significant judgments made by the
management in applying accounting policies and the key sources of estimates used were the same as
those applied to the annual financial statements for the year ended 30 June 2018.

2.3 Taxation

The income of the Fund is exempt from tax under Clause 57(3)(xii) of Part I of the Second Schedule of
the Income Tax Ordinance 2001, therefore no provision for taxation has been made in this condensed
interim financial information.

2.4  Financial Risk Management

The financial risk management objectives and policies adopted are consistent with those disclosed in
the annual financial statements for the year ended 30 June 2018.

Significant Accounting Policies

Significant accounting policies and the methods of computation adopted in the preparation of this condensed
interim financial information are the same as those applied in the preparation of the audited annual financial
statements of the Fund for the year end 30 June 2018 except financial instruments and revenue.

The new standards, amendments to the approved accounting standards and interpretations that are mandatory
for accounting periods beginning on or after July 1, 2018, and has effect on financial statements of the Fund
are as follows:

- IFRS 9 ‘Financial Instruments’ - This standard replaces guidance in IAS 39 ‘Financial Instruments:
Recognition and Measurement’. It includes requirements on the classification and measurement of financial
assets and liabilities derecognition of financial instruments, impairment of financial assets and hedge
accounting; it also includes an expected credit losses impairment model that replaces the current incurred loss
impairment model.

Based on the assessment performed by the management, there is no significant impact of the changes laid
down by IFRS 9 on these financial statements of the Fund.

4m_



Impact of adoption of IFRS 9

The following table explains the original measurement categories under IAS 39 and new measurement
categories under IFRS 9 for each class of the Fund's financial assets and financial liabilities as at 1 July
2018:

Financial assets Original classification under ~ New classification under IFRS

Trust
Investments
- government securities
- debt securities
- units of mutual find
- term deposit receipts
- national saving scheme
Cash equivalents
Accrued interest
Security deposits

Expense
Cash equivalents

Security deposits
Financial liabilities

Trust
Trustee fee payable

Expense
Audit fee payable

Other payable

am_

IAS 39

Available for Sale
Available for Sale

Held for Trading
Amortized Cost
Amortized Cost

Cash and cash equivalents
Amortized Cost
Amortized Cost

Amortized Cost

Amortized Cost

Amortized Cost

Amortized Cost
Amortized Cost

9

Fair Value Through OCI
Fair Value Through OCI
Fair Value Through P&L
Amortized Cost
Amortized Cost
Amortized Cost
Amortized Cost
Amortized Cost

Amortized Cost

Amortized Cost

Amortized Cost

Amortized Cost
Amortized Cost
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Accrued interest

Term Deposit Receipts

Interest on Bank Accounts

National Savings Account and Certificates
Pakistan Investment Bonds

Term Finance Certificates & Sukuks

Contingencies and commitments

There were no contingencies and commitments as at 31 December 2018.

Operating expenses

Salaries and wages

Rent

Utilities

Repair and maintenance
Vehicle running expenses
Conveyance Expense
Traveling, lodging and boarding
Fee and subscription
Printing and stationery
Courier and postage
Office and other expenses
Depreciation
Advertisement

Training and development
Miscellaneous

/&

Trust Expense Fund - Total Fund - Total

(Un-Audited) (Un-Audited) (Un-Audited) (Audited)

31 December 31 December 31 December 2018 30 June
2018 2018 2018
-------------------- Rupees----=-=-c-----ce-m--

94,613,699 - 94,613,699 70,410,064
4,996,045 - 4,996,045 -
16,766,929 - 16,766,929 110,658,788
530,443,937 - 530,443,937 527,628,637
14,149,406 - 14,149,406 11,152,309
660,970,016 - 660,970,016 719,849,798
Trust Expense Fund - Total Fund - Total

(Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited)

31 December 31 December 31 December 2018 31 December
2018 2018 2017
-------------------- Rupees-----=-=-ccemmonnnn-

- 15,927,220 15,927,220 18,288,564
- 1,976,538 1,976,538 2,002,118
- 701,896 701,896 531,006
- 219,687 219,687 194,885
- 255,694 255,694 163,017
- 59,400 59,400 75,550
- 146,547 146,547 58,998
- 497,224 497,224 261,036
- 134,608 134,608 317,480
- 7,847 7,847 6,884
- 791,903 791,903 518,270
- 639,457 639,457 409,235
- 72,302 72,302 33,672
- 115,222 115,222 41,760
- 153,867 153,867 96,367
- 21,699,412 21,699,412 22,998,842
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10 Transaction and balances with related parties

The related parties comprise entities controlled and owned by the Government of Punjab, custodian of assets, members of Management
Committee, companies where Management Committee members also hold directorship and key management employees. The Fund in the normal
course of business carries out transactions with related parties. Details of transactions with and amounts due to / (from) related parties are as

follows:
Trust Expense Fund - Total Fund - Total
(Un-Audited)  (Un-Audited)  (Un-Audited) (Un-Audited)
31 December 31 December 31 December 31 December
2018 2018 2018 2017
-------------------- Rupees ---------vccccmnmnn-
Transactions with
Central Depositary Company of Pakistan Limited
- Trustee fee expense for the period 5,229,323 - 5,229,323 4,991,075
- Custody Fee 3,955 - 3,955 1,130
Interest income
- Saving Accounts - BOP 39,789,149 2,997,490 42,786,639 14,523,761
- Term Deposit Receipts - BOP 60,745,205 - 60,745,205 60,745,205
- BOP-PPTFC-2 9,748,371 - 9,748,371 -
Members of Management Committee
- Salary and bonus paid to General Manager - 7,350,000 7,350,000 7,350,000
- Fee paid to members - 450,000 450,000 250,000
Trust Expense Fund - Total Fund - Total
(Un-Audited) (Un-Audited) (Un-Audited) (Audited)
31 December 31 December 31 December 30 June
2018 2018 2018 2018
-------------------- Rupees-=-----------cc-uoomu
Balances with
Central Depositary Company of Pakistan Limited
- Trustee fee payable 898,598 - 898,598 1,703,608
Investments
- Bank balances - BOP 20,003,870 76,712,405 96,716,275 140,054,725
- Term Deposit Receipts - BOP 1,000,000,000 - 1,000,000,000 1,000,000,000
- BOP-PPTFC-2 214,957,000 - 214,957,000 215,000,000
Accrued income
- Term Deposit Receipts 60,745,205 - 60,745,205 70,410,064
- Saving Accounts - BOP 4,996,045 - 4,996,045 -
- BOP-PPTFC-2 4,509,975 - 4,509,975 3,137,238
- WAPDA TFCs 5,354,207 - 5,354,207 4,970,959

11  Date of authorization for issue

This condensed interim financial information for the six months period ended 31 December 2018 was authorized for issue
on_ December 05, 2022 by the Management Committee of the Fund.

12 General
12.1  Figures have been rounded off to the nearest rupees.

122 Corresponding figures have been rearranged wherever necessary, for the purpose of comparison. However, there were no material
reclassification or rearrangement to report.

In order to comply with the requirements of International Accounting Standard 34 - ‘Interim Financial Reporting’, the condensed interim
statement of assets and liabilities has been compared with the balances of annual audited financial statements of preceding financial year,
whereas, the condensed interim income statement, the condensed interim statement of comprehensive income, condensed interim
statement of movement in accumulated pension fund and condensed interim cash flow statement have been compared with the balances
of condensed interim half yearly financial information of comparable period.
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